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| WASHINGTON — When the Hoi 
Banking Committee was meeting to drift 
its version of the savings and loan bailout 
measure, there was as.much jockeying out¬ 
side in the hallways as there was inside in 
the expansive but crowded hearing room.; 
“If you leave, you loose,” a Capitol Hill 

S&L CRISIS 

police officer bellowed at a long line of 
nattily dressed lobbyists and other 
hangers-on, a warning that if they gave up 
their prized seats — even for a trip to the 
restroom — others would take their 
places. 

For those who did not make it inside, 
there was the chance of cornering a com¬ 
mittee member outside. On one day, som^ 
j Jbf the hopeful had arrived as early as 4:13 
I km. to secure seats. j 


i 


ja.m 

1 To look out for their interests, the cash- 
starved thrift industry and other affected 
businesses — especially those in Texas — 
have eagerly opened their checkbooks to 
retain a high-dollar, high-powered cadre 
of sophisticated lobbyists, including for¬ 
mer TexasXGov. Mark white , former Lt 
les and a ga^igle of former- 
rned-lobbyists. 

Other lobb^ heavyweights, some of 
whom sent aides as stand-ins at the 
lengthy committee drafting sessions, in¬ 
clude former Rep. Tom Loeffler, R-Hunt, 
•and John White, the former national Dem- 

E cratic Party chairman from Texas. I 

The Banking Committee has finished 
ts formal drafting of the Bush admini|- 


4ration’s' $i57 billion thrift bailout pack 
4ge and the measure is now being re- 
Vmwed by two other panels before it goes - 
Fo the full House. The Senate already has 

approved a similar plan. 

, Finall y. a joint House and Senate con¬ 
ference committee will reconcile the dih 
ferences between the two chambers and 
the line of lobbyists Will form again for 

jyet another round of hearings. 

! At stake is ihe largest shake-up in bank- 
.flease see HIRED on Page 2H. 
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Hired guns at S&fc showdown 


Continued from Page 1H. 
ing since the Great Depression, a 
life-and-death reordering of the 
thrift industry. And it is setting 
the stage for what promises to be 
the largest auction of real estate in 


troubles. It has been identified on hurt," he allowed in an interview. 
Capitol Hill with many of the indus- “We’re just trying to find the right i 
try’s problems and has been held quarter.” 

accountable for stalling earlier ini- Mr. Loeffler, through his spokes- 
tiatives to fix the downfall before it man, Mark Nelson, declined to be 
became so pervasive — and expen- interviewed, sending word that he 

















































While the two former public offi¬ 
cials will not reveal the specific cli¬ 
ents in the coalition, they are part 
of an emerging high-powered lob- 
! bying team. Also aboard is the Ev¬ 
ans Group, a Washington lobbying 
firm that includes former Republi- 
! can Reps. Tom Evans of Delaware 
and Skip Bafalis of Florida. 

Other lobbyists are representing 
! commercial banks interested in pur¬ 
chasing thrifts. And there are non- 

S bank interests, such as Sears, Roe¬ 
buck and Co., which owns a savings 
association and is represented in 
" Washington by John White, the for- 
; mer Democratic Party chairman. 

Even though former Gov. White 
self-mockingly downplays his ex¬ 
pertise, Sears was successful in con¬ 
vincing the House Banking Com¬ 
mittee to include a special-interest 
amendment that will allow its sub- 
■ sidiaries to buy and sell mortgages 
among one another. 

“We kept our ear to the ground 
and explained it (the amendment) 
to staff,” former Gov. White said. 
Without the modification, he con¬ 
tends, “a lot of liquidity would have 
been taken out of the mortgage 
■market.” 

But clients of other lobbyists 
; wanting special help will not be as 
lucky. For the most part, Congress 
appears eager to quickly approve the 
Bush plan’s provisions with few 
; changes. 

“I think the bill is largely cast in 
concrete,” said William Isaac, the 


former chairman of the Federal De¬ 
posit Insurance Corp. who now 
heads the Secura Group, a Washing¬ 
ton consulting firm. Even so, Mr. 
Isaac’s firm is attracting new bank, 
thrift and non-bank clients inter¬ 
ested in learning about the conse¬ 
quences — as well as opportunities 
— in the bailout measure. 

“If you put it altogether,” Mr. 
Isaac said, “it is a very significant 
piece of business. We are getting in¬ 
volved in a lot of strategic plan¬ 
ning.” , J 

Other experts also are telliHg 
their clients not to expect many 
changes in the measure. In fact, for¬ 
mer Gov. White and Mr. Barnes want 
to see the mechanism for liquidating 
real estate modified in a second 
piece of legislation. And many S&L 
clieriits, eager for relief, are being 
told by their representatives to 
choose their battles carefully. 

“This is not the time to be playing 
Don Quixote and tilting at wind¬ 
mills,” Mr. Kneipper said. 

But Mr. Fitzgerald is concerned 
about the many small thrifts in 
small communities where managers 
are just beginning to understand the 
breadth and complexity of the 
bailout. 

“A lot of the small ones will b| 
surprised when they get a visit from 
their regulator-of-the-future, who; 
will be articulating to them whaf 
this bill demands,” he said. 





